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La Opala RG Limited (LORGL) is one of the leading players in the tableware products (opal and

glass) in India. It sells its opalware products under two brands i.e. La Opala (economy segment) and

. . - . o >15% -5% to 15% <-5%
Diva (premium segment) and glassware products under Solitaire brand. It is operating in the opalware

segment for around three decades and is one of the major domestic manufacturers operating in this Sector Outlook Positive

segment. The company is operating in the glassware segment for more than two decades. Over the giqck

period, the company has developed a strong brand image for its LaOpala and Solitaire brand. Further, CMP (INR) 151
the company launched its premium product range through ‘Diva’ brand in 2008. The company also 1arget Price (INR) 178
operates a small windmill (600 KW) at Jaisalmer, Rajasthan which is maintained by Enercon India NSE Symbol LAOPALA
Ltd. Bloomberg LOG IN
Reuters LAOP.BO
Investment Rationale
Key Data
Premiumization and brand recall will further strengthen margins Nifty 12226.7
. . . . ) . 52WeekH/L(INR) 224/130.5
With a focus on better margins, LORGL has constantly improved its revenue mix by concentrating on
Ols Shares (Mn) 111.0
high value or premium products. From a capacity of 4000 TPA in FY13 for its premium brand Diva
Market Cap (INR 16.93
(which currently has four sub-brands - Classique, Quadra, Ivory and Sovarna) , they have scaled it up pn)
by 400% to 16000 TPA by the end of FY18. This also helped the company take the premium product Face Value (INR) 2
share mix in total revenue from 48% in FY13 to 75% in FY18. Going forward this is all set to increase Average volume
more and help strengthen the margins. 3 months 621,706,180
6 months 572,176,460

Changing market shift to benefit La Opala the most

1 year 461,687,020
The Indian houseware market was traditionally structured such that the middle class only relied on

stainless steel tableware for daily use while using the expensive priced melamine, glassware or ce-
Share Holding Pattern (%)

ramic for special occasions, gifting or for guests. But with rising per capita income, size of opportunity

1.0%

and changing dynamics of Indian Families La Opala stands to benefit from more discretionary spend-
ing on their products. According to LORL'’s FY19 annual report, currently Indian opalware market was
estimated at INR 500 crore in 2018 and India’s tableware market stood close to INR 10000 crore. Of
this, opalware accounts for close to 5%, while steel, bone china and melamine account for 60%, 31%

and 9%, respectively. LORGL is the segment leader with 43% industry capacity and 48% revenue

market share and thus, a shift from steel to opalware presents a huge opportunity for the company.
M Promoters WMFIl m DIl mOthers

Relative Price Chart

Valuation and outlook

300

La Opala is the segment leader and has no debt on its books. Changing Industry dynamics, higher

margin products and more discretionary spending on their products translate into a good earnings 20
150
growth for the company going forward. Taking all these factors into consideration, we have valued the

stock by assigning 18.1x P/E multiple on FY21E with a BUY rating on this stock for target of INR 178, %

translating into an 18% upside from the CMP. Jan-19 May-19 Aug-19 Dec-19
——LaOpalaRG ~ ——Nifty
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Key Financials

YE March (Rs. millions) FY17 FY18 FY19 FY20E FY21E
Revenue 2,352 2,593 2,781 3,472 4,124
Revenue Growth (Y-0Y) (5.6%) 10.2% 7.3% 24.8% 18.8%
EBIDTA 877 1,066 1,123 1,480 1,787
EBIDTA Growth (Y-0-Y) 1.5% 21.5% 5.3% 31.8% 20.7%
Net Profit 622 734 740 855 1,092
Net Profit Growth (Y-0-Y) 5.9% 18.1% 0.8% 15.5% 27.7%
Diluted EPS 5.6 6.6 6.7 7.7 9.8

Diluted EPS Growth (Y-0-Y) 5.9% 18.1% 0.8% 15.5% 27.7%
EBIDTA (%) 37.3% 41.1% 40.4% 42.6% 43.3%
NPM (%) 26.4% 28.3% 26.6% 24.6% 26.5%
ROE (%) 14.3% 14.6% 14.0% 13.5% 15.3%
RoCE (%) 20.0% 21.0% 21.2% 23.4% 25.1%

Valuation Ratios

P/E (x) 26.3x 22.2x 22.1x 19.1x 15.0x
EV/EBITDA 18.7x 15.4x 14.5x 11.0x 9.1x
P/BV (x) 3.8x 3.2x 3.1x 2.6x 2.3x
Market Cap. / Sales (x) 6.9x 6.3x 5.9x 4.7X 4.0x
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Analyst (s) holding in the Stock : Nil

Analyst (s) Certification:

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our
personal views about any and all of the subject issuer (s) or securities. We also certify that no part of our compensation was, is, or will
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities).

General Disclaimer

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation
would be illegal.

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fithess for a particular purpose, and non-infringement. The recipients of this report should rely on their own
investigations.

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction.
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